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Year 



FINANCIAL 
AND OPERATING 
SUMMARY 




1970 


1969 

Net income—Amount. 

$ 

90,071,000 

? 

156,532,000 

Per dollar of total revenues. 


3.00 


5.30 

—Per share. 


$2.05 


$3.56 

Dividends —Amount . 

$ 

78,917,000 

$ 

76,966,000 

—Per share. 


$1.80 


$1.75 

Common Stock at year end—Shares outstanding.. 


44,012,000 


44,022,000 

—Stockholders . 


239,000 


229,000 

Total revenues. 

$2 

1,963,004,000 

$2 

,956,252,000 

Depreciation . 

$ 

165,993,000 

$ 

213,112,000 

Taxes—Federal, state, local and foreign. 

% 

155,036,000 

$ 

136,043,000 

Capital expenditures— 





Property, plant and equipment. 

% 

320,866,000 

$ 

391,211,000 

Investments in associated enterprises. 


24,350,000 


20,544,000 

Capital expenditures authorized at year end— 





Property, plant and equipment. 

% 

420,000,000 

$ 

605,000,000 

Investments in associated enterprises. 


65,800,000 


43,400,000 

Working capital at year end. 

$ 

401,889,000 

$ 

368,723,000 

Long-term debt at year end. 

$ 

589,375,000 

$ 

418,963,000 

Raw steel produced (net tons). 


20,586,000 


21,768,000 

Steel products shipped (net tons). 


13,838,000 


14,481,000 

Orders on hand at year end. 

$1 

.,178,000,000 

$1 

,168,000,000 

Employees—Monthly average number. 


130,000 


130,000 


Millions of Net Jons 



Quarterly Shipments of Steel Products 
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THE 

YEAR 

IN 

REVIEW 



Lewis W. Foy, President 


Stewart S. Cort, Chairman 


The financial results of Beth¬ 
lehem’s operations in 1970 are 
disappointing. Net income 
dropped to the lowest point in 
eight years, despite the fact 
that shipments for the year re¬ 
mained at a fairly high level and 
total revenues again were just 
short of the $3 billion mark. 

The severe decline in net in¬ 
come in 1970 occurred because 
costs rose faster than the ability 
to meet them through increased 
efficiency and prices. 

There were major increases in 
the costs of raw materials, ener¬ 
gy, transportation and labor and 
in interest rates and taxes. Un¬ 
usually heavy break-in costs, es¬ 
pecially at Burns Harbor, also 
penalized 1970 profit perform¬ 
ance. 

Bethlehem has spent over $1 
billion in the last three years 
alone on technologically ad¬ 
vanced steelmaking facilities. 


Those heavy capital investments 
have brought with them higher 
fixed charges—taxes, interest, 
depreciation. 

Bethlehem recognizes that 
capital expenditures for more 
efficient production facilities 
must continue and that, in addi¬ 
tion, every effort must be made 
to increase revenues. But even 
more important, Bethlehem is 
continuously evaluating the 
profitability of every plant, 
shop, mill and product line. Op¬ 
erations that cannot be made to 
contribute adequately to profits 
must be discontinued. 

We have recently terminated 
production on individual facili¬ 
ties on which we produced a 
small part of our bars and 
pipe. We have also stopped pro¬ 
duction of certain unprofitable 
grades of plates, and are phas¬ 
ing out older steelmaking facili¬ 
ties at certain plants. 











Steel Prices 

Bethlehem cannot stand by 
and hope for reduced inflation 
and an improving economy to 
solve its problems. The prices 
of a number of steel products 
were increased in 1970 but the 
increases were not enough to 
meet rising costs. The amounts 
of the price increases were lim¬ 
ited by competition from other 
steel producers, both foreign and 
domestic, and from other ma¬ 
terials. 

On January 11, 1971, Bethle¬ 
hem announced increases in the 
prices of structural shapes, car¬ 
bon plates and piling, effective 
upon the expiration of the cur¬ 
rent 12-month price guarantees. 
Bethlehem’s increases incurred 
governmental opposition and 
another major producer subse¬ 
quently announced lower price 
increases which were not op¬ 
posed by the government. 
Thereupon, Bethlehem adopted 
the competitive prices, effective 
March 1,1971. 

Prospects for 1971 

The 1971 steel labor negotia¬ 
tions present the most serious 
problem facing the steel industry 
this year. Bethlehem hopes that 
a reasonable labor agreement 
can be negotiated without a 
strike, but the possibility of one 
on August 1 will result in dispro¬ 
portionately heavy shipments in 
the first seven months of the 
year as customers build up 
their stockpiles. The dispropor¬ 
tionate rates of shipments will 
result in uneven operations, 
which will penalize profits for 
the year. 

The product mix of steel ship¬ 
ments should be more favorable 
this year than it was last year 
and the backlog of shipbuilding 
orders continues high, at about 
one million deadweight tons. 
The intensive cost reduction pro¬ 
gram which has been under way 
for some months will produce 
greater results. 


Steel Imports 

Bethlehem is also hopeful 
that, in spite of the pressures 
created by the stockpiling and a 
drop in steel demand abroad, 
the voluntary restraint commit¬ 
ments of foreign steel producers 
will prevent a flood of foreign 
steel this year, and that the vol¬ 
untary restraints will be ex¬ 
tended beyond this year. 

Continued 

Diversification 

In 1970, Bethlehem acquired 
Kusan, Incorporated, a fabrica¬ 
tor and injection molder of plas¬ 
tics based in Nashville, Ten¬ 
nessee, which operates plants in 
various parts of the country. 
Kusan intends to acquire 
Schaper Manufacturing Com¬ 
pany, Inc., in 1971. Schaper 
is located in Minneapolis, Min¬ 
nesota, and its products include 
fishing rods and children’s 
games and toys. 

Bethlehem has also acquired 
an 80 per cent interest in Multi- 
con Properties, Inc., a land de¬ 
velopment and building firm, 
based in Columbus, Ohio, which 
has built over 10,000 living 
units in 18 cities in the past 
decade. 

Bethlehem is also acquiring a 
30 per cent stock interest in Met- 
Mex Penoles, S.A., a Mexican 
corporation incorporated in 
1969 for the operation of an ex¬ 
isting lead smelter and the con¬ 
struction of a new electrolytic 
zinc refinery and smelter with 
an annual capacity of approxi¬ 
mately 100,000 tons. 

Bethlehem has thus estab¬ 
lished a foothold in each of three 
key areas of potential growth— 
minerals, plastics and the shelter 
market. The acquisitions are, 
however, comparatively small 
and cannot be expected to con¬ 
tribute importantly to Bethle¬ 
hem’s earnings for some time. 
Increasingly efficient steel pro¬ 
duction must remain our pri¬ 
mary economic base. 


Capital Expenditures 
and Authorizations 

Expenditures during 1970 for 
additions and improvements to 
property, including investments 
in associated enterprises, 
amounted to $345,216,000. They 
were $411,755,000 in 1969 and 
are estimated at $350,000,000 
for 1971. The estimated cost 
of completing authorized addi¬ 
tions and improvements was 
$485,800,000 at the year end. 

Management 

Stewart S. Cort was elected 
Chairman of Bethlehem effective 
December 1, 1970, succeeding 
Edmund F. Martin, who retired 
as chief executive officer after 
more than 48 years of service. 

Lewis W. Foy succeeded Mr. 
Cort as President. Earlier in 
the year, Mr. Foy, then Vice 
President, Purchasing, had been 
elected an Executive Vice Presi¬ 
dent. 

February 18, 1971 Chairman 












Annual Meeting 

The Annual Meeting of Stockholders 
of Bethlehem Steel Corporation will be 
held at 11 a.m. on Tuesday, April 27, 
1971, in the Nemours Auditorium, 
Nemours Building, Orange Street, 
Wilmington, Delaware. 


Stock Transfer 
Offices 

Bethlehem Steel Corporation 
25 Broadway 
New York, N. Y. 10004 

Continental Illinois National Bank 
and Trust Company of Chicago 
231 South LaSalle Street 
Chicago, Illinois 60690 


Registrars of Stock 

Morgan Guaranty Trust Company 
of New York 
New York, N. Y. 10015 

The First National Bank of Chicago 
Chicago, Illinois 60690 

Counsel 

Cravath, Swaine & Moore 
New York, N. Y. 10005 

Independent 

Accountants 

Price Waterhouse & Co. 

New York, N. Y. 10004 


DIRECTORS 

Crowdus Baker 
Retired Vice Chairman of the Board , 
Sears, Roebuck and Co. 

Edward D. Bickford 

Bernard D. Broeker 

Stewart S. Cort 

Jess H. Davis 

President, 

Stevens Institute of Technology 

Lewis W. Foy 


Thomas S. Gates 
Chairman of the Executive Committee, 
Morgan Guaranty Trust Company 
of New York 

Harold H. Helm 
Chairman of the Executive Committee, 
Chemical Bank 

Robert B. Hobbs 
Chairman of the Executive Committee, 
First National Bank of Maryland 

John E. Jacobs 

Albert M. Reed 

Ivor D. Sims 


PRINCIPAL OFFICERS 

Stewart S. Cort 
Chairman 
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President 


Bernard D. Broeker 

Executive Vice President 

Edward D. Bickford 

Senior Vice President, Commercial 


Donald J. Blickwede 
Vice President and 
Director of Research 

John D. Briggs 

Vice President, Planning 

Albert W. Connar 
Vice President, Purchasing 
Laurence Fenninger, Jr. 

Vice President, Public Affairs 

Charles W. Ganzel 

Vice President, Sales, 
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John C. Howard 

Vice President, Transportation 

Richard M. Hurd 

Vice President, Engineering 

Edward P. Leach 
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John J. O'Connell 
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Thomas T. Church 
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John E. Eberhardt 

Assistant Vice President, Research 


Robert C. Sonneman 

Secretary 


Ivor D. Sims 
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Albert M. Reed 

Vice President, Accounting, 
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C. William Ritterhoff 
Vice President, Steel Operations, 
Manufactured Products 

C. Thompson Stott 

Vice President, Steel Operations, 
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Daniel D. Strohmeier 

Vice President, Shipbuilding 

Francis Van Nuys 

Vice President, Law 

James H. Walker 

Vice President, Finance 

Frederic W. West, Jr. 

Vice President, Sales, 
Manufactured Products 

Walter F. Williams 

Vice President, Shipbuilding 


Robert J. Jurgen 

Assistant Vice President, Transportation 

John Massey 

Assistant Vice President, Sales 

Sheldon J. Shale 

Assistant Vice President, Mining 

Ralph K. Smith 
General Purchasing Agent 
R. Stockton Taylor 
Assistant Vice President, Sales 

Edward W. Morris 

Treasurer 







BETHLEHEM 
ST EL 


CONSOLIDATED STATEMENT 
OF INCOME AND 
INCOME INVESTED IN 
THE BUSINESS 


1970 

(dollars 

Revenues: 

Net sales. $2,935,408 

Interest, dividends and other income. 27,596 

$2,963,004 


Costs and Expenses: 

Cost of sales. $ 2,320,553 

Depreciation (Note B). 165,993 

Pensions (Note C). 46,686 

Taxes, other than taxes on income. 111,036 

Selling, administrative and general expense. 152,417 

Interest and other debt charges. 32,248 

Provision for taxes on income (Note D): 

Current . (1,000) 

Deferred. 45,000 

$2,872,933 


Net Income ($2.05 and $3.56 per share*). $ 90,071 

Income Invested in the Business , January 1, as previously 

reported . $1,448,978 

Add: Accumulated earnings of a pooled company (Note A).. 2,810 

Income Invested in the Business , January 1, as restated . $1,451,788 

$1,541,859 

Deduct: Excess of cost of treasury stock issued in a pooling 

over the par value thereof (Note A). $ 12,520 

Dividends ($1.80 and $1.75 per share). 78,917 

”~$ 91,437 

Income Invested in the Business , December 31 . $1,450,422 


Year 

1969 

in thousands) 

$2,927,657 

28,595 

$2,956,252 


$2,250,050 

213,112 

40,516 

103,043 

137,463 

22,536 

(32,900) 

65,900 

$2,799,720 

$ 156,532 


$1,369,412 


$1,369,412 

$1,525,944 


$ 76,966 

$ 76,966 

$1,448,978 


* Based on average number of shares outstanding . 


















































CONSOLIDATED 

BALANCE 

SHEET 

December SI 


Assets 


1970 1969 


Current Assets: 

Cash . 

Marketable securities, at cost (approximately market). 

Receivables—less allowances for doubtful receivables. 

Inventories (page 8). 

Total Current Assets 


(dollars in thousands) 


$ 53,387 

150,137 
299,573 
507,339 
$1,010,436 


$ 60,168 
208,439 
313,056 
462,094 
$1,043,757 


Investments and Long-term Receivables: 

Investments in associated enterprises, principally at cost. 219,426 

Long-term receivables and miscellaneous assets. 27,021 


206,563 

39,991 


Property , Plant and Equipment , net (page 8). 2,070,338 

Deferred Charges . 3,985 

Total $3,331,206 


1,924,394 

9,539 

$3,224,244 


Liabilities and Stockholders’ Equity 


Current Liabilities: 

Accounts payable. $ 214,137 

Notes payable. 16,000 

Accrued employment costs. 179,572 

Accrued taxes (Note D). 133,882 

Long-term debt due within one year (page 8). 280 

Other . 64,676 

Total Current Liabilities $ 608,547 


$ 254,312 

11.310 
182,261 

99,127 

45,714 

82.310 
$ 675,034 


Miscellaneous Liabilities Payable After One Year 

Deferred Income Taxes (Note D) . 

Long-term Debt (page 8). 


66,797 

103,000 

589,375 


101,700 

64,100 

418,963 


Stockholders 9 Equity (Note E): 

Preferred Stock—$1 par value— 

Authorized 20,000,000 shares. — 

Common Stock—$8 par value— 

Authorized 80,000,000 shares; issued 45,987,118 shares. $ 573,853 

Income invested in the business. 1,450,422 

$2,024,275 


$ 575,992 
1,448,978 
$2,024,970 


Less—1,974,943 and 1,964,894 shares of Common Stock held 

in treasury, at cost.. 60,788 

Total Stockholders 9 Equity $1,963,487 

Total $3,331,206 


60,523 

$1,964,447 

$3,224,244 
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NOTES TO 
CONSOLIDATED 
FINANCIAL 
STATEMENTS 


A. Principles of Consolidation 

AH significant majority owned 

subsidiaries of Bethlehem Steel 
Corporation are included in 
the consolidated financial state¬ 
ments. 

On February 27,1970, 678,244 
shares of treasury stock were 
exchanged for the net assets and 
business of Kusan, Incorporated 
in a transaction treated as a 
pooling of interests. The finan¬ 
cial statements for 1969 have 
not been restated to include the 
accounts of that company since 
the effect of such a restatement 
would not be material. 

B. Depreciation 

The change in accounting 
practice, made in 1968, of de¬ 
preciating properties acquired 
since January 1, 1968, under 
the straight line method instead 
of the sum of the years-digits 
method has been extended, effec¬ 
tive January 1, 1970, to depre¬ 
ciate the remaining undepre¬ 
ciated balance of properties 
acquired prior to 1968. The 
sum of the years-digits method 
has been retained for Federal 
income tax purposes. The effect 
of the change in accounting 
practice was to increase net in¬ 
come for 1970 by approximately 
$26,000,000, or 59^ per share. 

C. Pensions 

The amounts charged against 
income for pensions were mainly 
in respect of pensions under the 
Pension Plan, which provides 
retirement benefits for substan¬ 
tially all employees. Benefits 
under the Pension Plan are 
provided through the Pension 


Trust Fund, the assets of which, 
at cost, at December 31, 1970, 
amounted to $562,472,000 (page 
9) and were sufficient to 
fund fully pensions theretofore 
granted and to provide substan¬ 
tial additional amounts for pen¬ 
sions to be granted thereafter. 
The actuarially computed value 
of vested benefits at December 
31, 1970 (as determined in ac¬ 
cordance with Opinion 8 of the 
Accounting Principles Board of 
the American Institute of Cer¬ 
tified Public Accountants), ex¬ 
ceeded the market value of the 
Pension Trust Fund at that date 
by approximately $80,000,000. 


D. Provision for Taxes on 
Income 

Net income for 1970 and 1969 
reflects reductions in the pro¬ 
vision for Federal income taxes 
equal to the estimated invest¬ 
ment tax credits for such years 
of approximately $8,400,000 and 
$32,000,000, respectively. 

The tax effects of material 
timing differences in the deter¬ 
mination of income and expense 
for financial accounting pur¬ 
poses and for the calculation of 
income taxes payable have been 
reflected in the financial state¬ 
ments. 


E. Capital Stock 

During 1970, Bethlehem re¬ 
acquired 688,293 shares of its 
Common Stock and used 678,244 
shares of treasury stock to ac¬ 
quire Kusan, Incorporated. As 
a result, the Common Stock 
account was charged with 
$5,426,000, the par value of 


such 678,244 shares, and cred¬ 
ited with $3,287,000, the com¬ 
bined capital stock and capital 
surplus of Kusan, Incorporated. 

At December 31,1970, 266,800 
shares of Common Stock were 
reserved for the exercise of op¬ 
tions granted under the Stock 
Option Plan prior to 1963. The 
option prices are $41 and $45 
per share and the options expire 
on April 6, 1971, and April 2, 
1972, respectively. During 1970, 
no options were exercised and 
options covering 190,900 shares 
terminated. No additional op¬ 
tions may be granted under the 
Plan. 

It is anticipated that approxi¬ 
mately 400,000 shares of treas¬ 
ury stock may be issued subse¬ 
quent to December 31, 1970, for 
two companies whose acquisition 
is subject to various conditions. 


F. Contingent Liabilities 

Based on its proportionate 
stock interest in certain associ¬ 
ated raw material enterprises, 
Bethlehem is entitled to receive 
its share of the raw materials 
produced by such enterprises 
and is committed to pay its share 
of their costs, including amor¬ 
tization of their long-term in¬ 
debtedness. Bethlehem’s share 
of such amortization averages 
approximately $7,800,000 annu¬ 
ally through 1983. In addition, 
Bethlehem has guaranteed in¬ 
debtedness of various enter¬ 
prises, including that of certain 
associated enterprises, with ma¬ 
turities which average approxi¬ 
mately $8,000,000 annually 
through 1973. 














CONSOLIDATED STATEMENT 
OF SOURCE AND 
APPLICATION OF FUNDS 


Source: 

From Operations— 

Net income. 

Depreciation (Note B). 

Decrease in investment in future mineral production. 

Proceeds from sales of property. 

Decrease in long-term receivables and miscellaneous assets.... 

Decrease in deferred charges. 

Increase in deferred income taxes. 

Increase in long-term debt. 

Total 


Application: 

Expenditures for property, plant and equipment, and net in¬ 
crease in investments in associated enterprises. 

Decrease in miscellaneous liabilities payable after one year.... 
Cost of treasury stock issued in a pooling, less net assets 

acquired . 

Increase in treasury stock. 

Increase in working capital. 

Dividends. 

Other, net. 

Total 


Year 


1970 1969 

(dollars in thousands) 


$ 90,071 
165,993 

10,752 

12,970 

5,554 

38,900 

170,412 

$494,652 


$333,729 

34,903 

11,849 

265 

33,166 

78,917 

1,823 

$494,652 


$156,532 

213,112 

60,325 

7,325 

(1,363) 

5,541 

44,400 

50,669 

$536,541 


$395,685 

(1,860) 


(1,052) 

66,496 

76,966 

306 

$536,541 


OPINION OF 

INDEPENDENT 

ACCOUNTANTS 


To the Board of Directors and Stockholders 
of Bethlehem Steel Corporation: 

We have examined the accompanying consolidated balance sheet of Bethlehem Steel Corporation 
and its consolidated subsidiaries at December 31, 1970, the related consolidated statement of income 
and income invested in the business for the year then ended and the consolidated statement of source 
and application of funds. Our examination was made in accordance with generally accepted auditing 
standards and accordingly included such tests of the accounting records and such other auditing pro¬ 
cedures as we considered necessary in the circumstances. 

As explained in Note B of the notes to consolidated financial statements, a change was made in 
1970 in the method of computing depreciation, which we approve, whereby the remaining undepre¬ 
ciated balance of properties acquired prior to 1968 is being depreciated under the straight line method 
for financial accounting purposes. 

In our opinion, such consolidated financial statements present fairly the financial position of Beth¬ 
lehem Steel Corporation and its consolidated subsidiaries at December 31, 1970, the results of their 
operations for the year then ended and the supplementary information on funds for the year in con¬ 
formity with generally accepted accounting principles applied on a consistent basis, except as noted 
above. 
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60 Broad Street 
New York, N.Y. 10004 
February 18, 1971 
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SCHEDULES TO 
CONSOLIDATED 
FINANCIAL STATEMENTS 

December 31 


Inventories 

Ore, fluxes, fuel and coal chemicals. 

Pig iron, alloys, scrap and manufacturing supplies. 

Finished and semi-finished products. 

Contract work in progress. 

Inventories (other than contract work in progress, which is valued 
at cost less billings, adjusted for estimated partial profits or losses) are 
valued at the lower of cost or market using the last-in, first-out method, 
adopted in 1947, in costing the principal portion thereof. 

Property, Plant and Equipment 

Steel producing and fabricating properties. 

Raw material properties, net of depletion. 

Transportation properties. 

Shipbuilding and ship repair properties. 

Total Property, Plant and Equipment, at cost 
Less: Accumulated depreciation. 


1970 1969 

(dollars in thousands) 


$ 114,388 
99,288 
222,857 
70,806 

$ 507,339 


$4,139,953 

446,622 

181,123 

141,840 

$4,909,538 

2,839,200 

$2,070,338 


$ 102,219 
95,164 
204,870 
59,841 

$ 462,094 


$3,923,415 

425,242 

188,133 

114,460 

$4,651,250 

2,726,856 

$1,924,394 


Long-term Debt 
Bethlehem Steel Corporation: 

Consolidated Mortgage Bonds 

2%% Bonds, Series I. Due July 15, 1970. — 

2%% Bonds, Series J. Due November 15, 1976. $ 18,398 

3% Bonds, Series K. Due January 1, 1979. 27,676 

3 */ 4 % Debentures. Due May 1 , 1980 . 3,268 

5 . 40 % Debentures. Due January 15, 1992 . 150,000 

6 7 / 8 % Debentures. Due March 1 , 1999 . 100,000 

9% Debentures. Due May 15, 2000 . 150,000 

4 V 2 % Subordinated Debentures. Due January 1 , 1990 _ 115,456 

4 3 A% — SY 4 % Notes Payable. Due 1978 through 1976... 16,221 

Consolidated Subsidiaries: 

SV 4 % Certificate of Indebtedness. Due April 15, 1972 _ 4,648 

4 3 / 4 % — 6 V 2 % Notes Payable and Lease Obligations. 

Due 1971 through 1988 . 3,988 

$ 589,655 

Less: Amounts due within one year. 280 


$ 589,375 

The amounts shown are net of securities owned and available for ' 

Sinking Fund requirements. At December 31, 1970, such requirements in 
excess of securities so owned combined with note maturities amount for 
each of the next five years to $280,000 for 1971, $14,922,000 for 1972, 

$20,326,000 for 1973, $14,099,000 for 1974 and $18,705,000 for 1975. 


$ 45,714 

19,850 
27,689 
3,268 
150,000 
100,000 

118,156 


$ 464,677 
45,714 

$ 418,963 
















































PENSION 
TRUST FUND 


December SI 


Statement of Assets 

Cash and accrued interest receivable . 

Contributions receivable from employing companies . 

Investments , at cost: 

Short-term obligations. 

Other bonds, notes and obligations. 

Preferred stocks. 

Common stocks. 

Total (Note) 


Statement of Changes in Fund 

Balance in Fund , January 1 . 

Additions: Contributions from employing companies 

Income from investments. 

Net gain on disposition of investments.. 


Deduction: Pension payments. 

Balance in Fund, December 31 . 

Pensioners at year end . 

Note: The Pension Trust Fund is not the property of Bethlehem and 
therefore is not Included in the consolidated financial statements. The 
aggregate market value of the total assets of the Fund is more than the 
cost thereof. 


1970 1969 

(dollars in thousands) 


$ 3,670 

$ 2,267 

43,850 

38,171 

42,794 

22,107 

121,381 

112,117 

17,025 

16,125 

333,752 

345,780 

$562,472 

$536,567 

Year 

1970 

1969 

(dollars in thousands) 

$536,567 

$509,537 

46,543 

40,440 

22,411 

22,750 

14,381 

10,776 

$619,902 

$583,503 

57,430 

46,936 

$562,472 

$536,567 

26,578 

24,573 


OPINION OF 

INDEPENDENT 

ACCOUNTANTS 

To the Trustees of the Pension Trust 

of Bethlehem Steel Corporation and Subsidiary Companies: 

In our opinion, the accompanying statement of assets and statement of changes in the Fund 
present fairly the assets of the Pension Fund under the Pension Trust of Bethlehem Steel Corpora¬ 
tion and Subsidiary Companies at December 31, 1970 and the changes in the Fund during the year, 
in conformity with generally accepted accounting principles applied on a basis consistent with that 
of the preceding year. Our examination of these statements was made in accordance with generally 
accepted auditing standards and accordingly included such tests of the accounting records and such 
other auditing procedures as we considered necessary in the circumstances, including confirmation 
by the custodian of investments owned at December 31, 1970. 

60 Broad Street 
New York, N. Y. 10004 
January 28, 1971 
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Millions of Net Tons 


Billions of Dollars 


Billions of Dollars 


Millions of Dollars 





TEN YEAR 
FINANCIAL AND 
OPERATING SUMMARY 

(Dollars in millions, except net income/tfer share) 

Revenues: 

Net sales. 

Interest, dividends and other income 


1970 

$ 2,935.4 

27.6 

$ 2,963.0 


Costs and expenses: 

Employment costs. $ 1,361.7 

Materials and services. 1,214.4 

Depreciation. 166.0 

Taxes, other than social security taxes. 98.6 

Interest and other debt charges. 32.2 

~£ 2,872.9 

Net income—Amount.. $ 90.1 

—Per dollar of total revenues. 3.0£ 

—Per share of Common Stock. $ 2.05 

Dividends—Preferred Stock (refunded in 1964). $ — 

—Common Stock. 78.9 

Capital expenditures—Property, plant and equipment $ 320.9 

—Investments in associated 

enterprises . 24.3 

Long-term debt at year end. $ 589.4 

Common Stock at year end—Shares outstanding. 44,012,000 

—Stockholders. 239,000 

Raw steel produced (net tons). 20,586,000 

Steel products shipped (net tons). 13,838,000 

Employees—Monthly average number. 130,000 


































































































1969 

1968 

1967 

1966 

1965 

1964 

1963 

1962 

1961 

2,927.6 

2,862.7 

2,594.1 

2,669.4 

2,579.4 

2,240.7 

2,095.8 

2,072.1 

2,033.9 

28.6 

33.5 

24.8 

22.3 

21.8 

24.1 

20.4 

24.7 

23.2 

2,956.2 

2,896.2 

2,618.9 

2,691.7 

2,601.2 

2,264.8 

2,116.2 

2,096.8 

2,057.1 

1,332.0 

1,220.6 

1,141.2 

1,147.6 

1,080.8 

973.1 

924.3 

914.1 

913.0 

1,151.8 

1,171.8 

1,008.4 

1,023.6 

1,016.8 

831.5 

785.7 

812.6 

750.8 

213.1 

211.6 

214.8 

212.0 

196.1 

181.2 

163.7 

155.5 

98.1 

80.3 

112.8 

108.9 

129.2 

148.4 

126.9 

136.5 

121.9 

168.8 

22.5 

18.9 

15.2 

8.4 

9.1 

4.2 

3.5 

4.0 

4.0 

2,799.7 

2,735.7 

2,488.5 

2,520.8 

2,451.2 

2,116.9 

2,013.7 

2,008.1 

1,934.7 

156.5 

160.5 

130.4 

170.9 

150.0 

147.9 

102.5 

88.7 

122.4 

5.3 

5.5 

5.0 

6.4 

5.8 

6.5 

4.8 

4.2 

5.9 

3.56 

3.55 

2.84 

3.72 

3.26 

3.11 

2.11 

1.80 

2.54 

— 

— 

— 

— 

— 

6.5 

6.5 

6.5 

6.5 

77.0 

72.3 

69.0 

82.8 

68.8 

68.3 

68.3 

99.0 

109.2 

391.2 

458.1 

338.3 

265.1 

377.6 

385.7 

177.3 

144.5 

114.3 

20.5 

71.8 

14.3 

13.1 

5.6 

5.8 

31.1 

48.3 

30.7 

419.0 

368.3 

370.2 

231.0 

240.3 

263.4 

128.9 

135.4 

138.7 

44,022,000 

43,987,000 

45,982,000 

45,982,000 

45,987,000 

45,511,000 

45,511,000 

45,511,000 

45,511,000 

229,000 

237,000 

240,000 

248,000 

245,000 

249,000 

254,000 

258,000 

235,000 

21,768,000 

20,372,000 

20,525,000 

21,275,000 

21,032,000 

19,436,000 

16,109,000 

14,677,000 

14,944,000 

14,481,000 

14,394,000 

13,056,000 

13,849,000 

14,319,000 

12,762,000 

10,987,000 

10,391,000 

10,045,000 

130,000 

131,000 

131,000 

133,000 

130,000 

121,000 

120,000 

122,000 

128,000 
















































PRODUCTS 

Sheet and Strip Products: Hot- 
rolled, cold-rolled and galvanized 
sheets • Hot-rolled bands • Hot- 
rolled strip • Galvannealed sheets • 
Electro-galvanized sheets • Enamel¬ 
ing sheets—Bethnamel • Lamina¬ 
tion sheet steel • Pre-painted sheets 

• Chromized sheets • Culvert sheets 

Structural Shape Products: Wide- 
flange structural sections • Stand¬ 
ard beams, angles and channels 

Plate Products: Sheared, universal 
and strip mill plates • Quenched 
and tempered plates • Flanged and 
dished heads 

Tin Mill Products: Electrolytic 
tinplate • Hot-dip tinplate • Black- 
plate • Double-reduced tinplate and 
blackplate • Tin-free steel • Electro¬ 
lytic tin mill coated sheets 

Alloy and Carbon Bars and Semi- 
Finished Products: Hot-rolled 
bars—standard and special sections 

• Blooms, billets and slabs 

Rod and Wire Products: Wire 
rods • Manufacturers' wire—bright, 
galvanized, Bethanized and alumi¬ 
nized • Nails and staples • Bale ties 
and automatic baling wire • Barbed 
wire 

Reinforcing Bars and Construction 
Specialty Products: Concrete rein¬ 
forcing bars • Fabricated reinforc¬ 
ing bars • Welded wire fabric • 
Slabform, Bridgform and Reinform 

• Highway guard rails—beam and 
cable • Cold-formed shapes • Steel 
joists 

Piling Products: Sheet piling • H- 
piles • Piling pipe 

Tubular Products: Continuous weld 


pipe • Electric-resistance weld pipe 

• Oil and gas transmission line pipe 

Railroad Products: Freight cars, 
industrial cars and car parts • Rails, 
tie plates and joint bars • Wheels 
and axles • Frog and switch ma¬ 
terial • Prefabricated special track 
work 

Tool Steel Products: Tool steels • 
Specialty steels 

Industrial Fastener Products: 
Bolts, nuts, rivets, spikes and other 
industrial fasteners • Mine roof 
bolting and supports • Sucker rods 

Wire Rope and Strand Products: 
Wire rope and strand—Bethanized, 
galvanized and aluminized • Stress- 
relieved strand • Wire rope slings 
and spliced products 

Forgings , Castings and Special 
Products: Forgings—press, ham¬ 
mer, drop and circular • Hardened 
steel rolls • Ordnance • Steel cast¬ 
ings • Ingot molds and stools • 
Ferro-manganese • Coal chemicals 
—tar, benzene, toluene, xylene and 
ammonium sulphate 

Fabricated Steel Products: 
Bridges, buildings and other fabri¬ 
cated structures • Large diameter 
water pipe • Galvanized power 
transmission towers • Tanks and 
pressure vessels • Corrugated cul¬ 
vert pipe 

Shipbuilding: Ships and ship re¬ 
pairs • Barges • Offshore oil drill¬ 
ing rigs • Special marine products 

Mineral Products: Iron ore • Man¬ 
ganese ore • Coal • Lime • Stone 

• Slag • Copper 


Plastics 

Kusan, Inc.—Nashville, Tenn. 

(Wholly owned subsidiary) 

Products — 

Custom molded plastics products: 
for the automotive, appliance, 
construction, furniture, textile, 
electrical and other industries 

Proprietary plastics products: 
toys, mirror frames, compo¬ 
nents for the furniture indus¬ 
try 

Facilities — 

Plastics processing plants: Nash¬ 
ville, Tenn.; Franklin, Tenn.; 
Henderson, Ky.; Greenville, 
S.C.; Gaffney, S.C.; Jackson¬ 
ville, Tex. 

Other Kusan plants: Murfrees¬ 
boro, Tenn.; New Eagle, Pa. 

Shelter 

Multicon Properties, Inc.— 

Columbus, Ohio 

(80% owned subsidiary) 

Real Estate—development 
—construction 
—management 
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FACILITIES 

Steel Plants: Sparrows Point, Md. 

• Lackawanna, N.Y. • Bethlehem, 
Pa. • Burns Harbor, Ind. • Johns¬ 
town, Pa. • Steelton, Pa. • Los 
Angeles, Calif. • Seattle, Wash. • 
South San Francisco, Calif. • Pinole 
Point, Calif. • Lebanon, Pa. • 
Williamsport, Pa. 

Fabricating Works: Pottstown, 
Pa. • Leetsdale, Pa. • Pinole Point, 
Calif. • Chicago, Ill. • Bethlehem, 
Pa. • Torrance, Calif. 

Shipbuilding and Ship Repair 
Yards: Baltimore, Md. • Beaumont, 
Tex. • East Boston, Mass. • Hobo¬ 
ken, N.J. • San Francisco, Calif. • 
Sparrows Point, Md. • Terminal 
Island (San Pedro), Calif. 

Reinforcing Bar Fabricating 
Shops: Albany, N.Y. • Baltimore, 
Md. • Boston, Mass. • Buffalo, N.Y. 

• Chicago, Ill. • Cleveland, Ohio • 
Detroit, Mich. • Elizabeth, N.J. • 
Houston, Tex. • Jacksonville, Fla. • 
Los Angeles, Calif. • Miami, Fla. 

• Minneapolis, Minn. • New Haven, 
Conn. • Philadelphia, Pa. • Rich¬ 
mond, Va. • San Francisco, Calif. • 
Seattle, Wash. • Steelton, Pa. • 
Washington, D.C. 

Other Manufacturing Units: Bath, 
N.Y. • Bealeton, Va. • Bedford, Pa. 

• Buffalo, N.Y. • Charlotte, N.C. • 
Dunellen, N.J. • Fairfield, Md. • 
Hallandale, Fla. • Jacksonville, Fla. 

• Raleigh, N.C. • Romulus, Mich. • 
Staten Island, N.Y. 


Iron Ore Mines: Negaunee, Mich.* 
• Hibbing, Minn.* • Hoyt Lakes, 
Minn.* • Sullivan, Mo.* • Cornwall, 
Pa. • Morgantown, Pa. • Labrador 
City, Labrador, Canada* • Mar¬ 
mora, Ontario, Canada • Scheffer- 
ville, Quebec, Canada* • Belo 
Horizonte, Brazil* • La Serena, 
Chile • Buchanan, Liberia* • San 
Felix, Venezuela 


Manganese Ore Mines: Macapa, 
Amapa, Brazil* • Molango, Hidalgo, 
Mexico* 


Coal Mines: Ebensburg, Pa. • 
Ellsworth, Pa. • Barrackville, W. 
Va. • Itmann, W. Va.* • Kayford, 
W. Va. • Jenkins, Ky. 


Limestone Quarries: Drummond 
Island, Mich. • Presque Isle, Mich.* 
• Annville, Pa. • Bethlehem, Pa. • 
Hanover, Pa. • King of Prussia, Pa. 


Rail Transportation: Five short 
line railroads in the vicinities of 
the Sparrows Point, Lackawanna, 
Bethlehem, Johnstown and Steelton 
Plants and one partially owned rail¬ 
road serving certain coal mines 
near Johnstown, Pa. 


Water Transportation: Six ore 
vessels and one raw material barge 
on the Great Lakes; fourteen ocean 
going ore and product carrying 
vessels; and three coal barges. 


•Partial Interest 


SALES OFFICES 

Albany 

Atlanta 

Baltimore 

Bethlehem 

Boston 

Buffalo 

Chicago 

Cincinnati 

Cleveland 

Columbus 

Dallas 

Dayton 

Des Moines 

Detroit 

Grand Rapids 

Greensboro, N.C. 

Houston 
Indianapolis 
Jacksonville 
Kansas City, Mo. 

Los Angeles 
Louisville 
Milwaukee 
Moline, Ill. 

New Haven 
New York 
Philadelphia 
Pittsburgh 
Portland, Ore. 

Richmond, Va. 

St. Louis 
St. Paul 
Salt Lake City 
San Francisco 
Seattle 
Syracuse 
Toledo 
Tulsa 

Washington, D.C. 

York 

Export Sales: 

Bethlehem Steel Export 

Corporation 

New York, N.Y. 


Printed in U.S.A. 




















